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Virginia Offers

‘A Horse Trade
In Tax Dispute

By Elsie

Carper

Staf! Reporter

L

closed at a meeting yesterday
called Ly Sen. Daniel B. Brew-
ster (D-Md.) and attended by!
Maryland and District tax of-!
ficials and representatives of’
the Defense Department andy
‘the CIA. :
Virginia recently abolished a
‘reciprocity agreement under
which it refrained from taxings
‘residents of Maryland and the:
District who work in Virginia.
Maryland and the District in
-turn did not tix Virginia res-.
.idents who work in Maryland’
‘or the District. .
;Vlrzlnia Would Gain

Virginia  stamls to galn ad-
ditional revofyes by this ac-
_tion. Marylang und the District
.have higher peal estate taxes
“than much ©f Virginia and
both have #u fales tax. But Vir-
ginia has 4 8igher Income tax
rate in ii,e upper income
brackets.

Virginia has offered the Federal Government a deal.
'It will quit levying income taxes on persons who work
“in Virginia but live out of the State if the Federal Gov-
‘ernment will help collect Virginia taxes.

The Virginia offer was dig-*—"

Hing  difficulty collecting™ its f\
Itaxes from Virginians work:

{employes wil] be liable to pay ¥

What 11} new law means is
that all ;r:rsons working In;
Virginta fhid living in Mary-!
land anci the Distriet must,
file a Visglnia income tax re-,
{turn as will as one in the jur-
isdiction fa which they live.

If the " irginia tax is higher:
than the!tax where they live,!
differecp:, "
The fedoral Government lsh

canceife ] hecause of the:
laryy éh}mt of Mwlkéﬁ’ g}ﬂ
Disfz fet residents who work-at
{the /pentagon and . {heCIAS
Ligighx headquarters.
Sttty  Sacretary of  De-
-EQ .’meouJL.hGlgm;’d%;nd
Y rector Jo . MeCone
‘tmen to ﬁrzinm Gov.

-

ﬁ‘.t"xus been affected and|
. % will now be harder|
ey 10 recruit employes|

Tthey wubt pay Virginia the“"T“WCS wry to work out an

;8. Harrison pointing sults in a minimum of revenp
\ the morale of. em-séor Virginia. but produces }
il

Tax Chiel's Offer -

Virginia State Tax Com:
missioner C. H. Morrissett re-
plied that Virginia will con-
sider restoring reciprocity if
the Federal Government will
withhold state income taxes
from Virginia residents work-
ing outside the State. At pres-
ent, it collects the Virginia
withholding tax only on Vir-
ginia residents working in Vit
sinia, ’

ClA, called the Morrissett of-
fer “an ouirageous horse
trade.” Since Virginia ‘ti Hav-

‘ég:

ing outside the State, it:-wantg].
to collect from non-Virginigng
working there, he said. L

Stephen Jackson, a Defetisd] -
Department special assistant,
cstimated that 3000 Defense)

additional taxes to Virglnia
giving the State about $160,000/
in income. He said this was

“peanuts” to what* Virginia '
would collect it tpxes were . .
withheld on Virginip residentsd..
working in Federal installa:
tions in the District and Mary-
land. ‘ I
Brewster proposed 'thltl
Maryland Gov. J. Millard

agreement with the Virginia,
Governor. In the meantime; Le| .
sald, the Maryland delegation
in Congress will ask the De-

Nichard H. Lansdale, assists|. /- |-
ant general counsel of the V ’

4
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partment of Justice and the!: . 0f e g

Treasury Department to suf-.
gest remcdial legislation. P

After the meeting, Rep. ™
Charles McC. Mathias (R-Md)l
issued 8 statement in which) .
he said the Virginia tax “re-

imum of {11 will."
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